£)OCBC
OCBC Group Research

By Global Markets | 5 March 2026

Daily Market Outlook
Oil, Risk Drive FX

e Oil, Risk Drive FX: Risk sentiment steadied, softening the USD Sim Moh Siong
despite firm US data and higher yields. If risk conditions continue to FX Strategist
stabilise amid elevated oil, terms-of trade dynamics should matter (G10 & oil)
more for FX. AUD and BRL stand to benefit most.
e USD in the Crossfire: The greenback holds firm amid risk -off waves Christopher Wong
but broadening global momentum points to a gradual USD fade FX Strategist
once oil jitters settle. (Asia & precious metals)

e Asian FX steadied as authorities moved to calm markets following
disputed peace-talk report, with KRW leading gains and IDR
showing standout resilience.

Oil, Risk Drive FX: The USD softened overnight as global risk sentiment
stabilised, even though crude markets remained tense. European gas
prices retreated after President Trump announced plans to safeguard
tanker routes through the Strait of Hormuz. Risk appetite also steadied
after a disputed New York Times report suggesting Iran had approached
the US for talks.

Markets are trading the USD more on “risk-on/risk-off” dynamics than
on US data, despite US yields edging higher. ADP private payrolls, ISM
services and the Beige Book all point to a US economy still in good
shape. Notably, the ISM Services Index surprised to the upside, rising
to 56.1 in February (consensus: 53.5) from 53.8, signalling job market
stabilisation after last year’s cooling.

If the risk backdrop continues to stabilise while Brent holds slightly
above USD80/bbl, terms of trade should play a larger role in FX
differentiation. A steadier risk environment would generally weigh on
the USD, although resilient US growth and elevated oil prices should
cap deeper losses.

Australia — an energy exporter via LNG and coal — stands to benefit
indirectly from higher oil prices. Combined with improving risk
sentiment, this supports the risk-sensitive AUD. EM currencies such as
BRL, MXN and ZAR have sold off sharply this week, driven more by the
unwinding of crowded carry trades amid volatility than by energy
exposure. Among them, the BRL is best placed to regain ground given
the currency’s exposure to commodity and oil exports as well as its high
carry. By contrast, a firmer risk backdrop and still-elevated oil prices
could pressure traditional safe havens like the JPY and CHF.
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USD in the Crossfire: Geopolitical flare ups and oil shocks lifted safe
haven demand and magnified the divide between energy exporters and
importers, offering the USD support for now. Artificial intelligence (Al)
driven equity rotations and the Supreme Court’s tariff ruling weighed
on USD sentiment, though Al-driven long-term productivity upside
could still anchor high USD valuation. If our base case of no Hormuz
blockade prevails, stronger non US growth points to USD softness, with
cyclicals leading gains. JPY stays capped by BoJ dovishness, while
resilient exports keep CNY on an appreciation track. For more detail,
please see FX Focus: USD in the Crossfire, 4 March 2026.

USDKRW. Officials quick to contain volatility. KRW fell past 1500 (vs
USD) on Tue owing to escalation in tensions between US/Israel and Iran
before seeing tentative recovery overnight as KRW stabilised around
1465 levels. Sentiment stabilised on report of potential peace talks
(which Iran later denied) while Korean authorities moved quickly to
steady markets. Officials from Ministry of Economy and Finance, the
Bank of Korea (BOK) and financial regulators convened to assess market
conditions, while stepping up monitoring of FX and financial markets.
BOK Governor Rhee has also delayed trip for an IMF event in Bangkok
to hold the emergency meeting. Authorities also issued coordinated
verbal intervention, noting that they are closely watching the FX market
and stand ready to act if moves in the won become excessive or
disorderly. At the same time, officials highlighted Korea’s sizeable FX
reserves and ample dollar liquidity, in a bid to reassure markets and
discourage speculative pressure against KRW.

Policymakers signalled readiness to deploy market-stabilisation tools
should volatility intensify. This includes the potential mobilisation of a
KRW100 trillion market stabilisation programme aimed at supporting
financial markets and easing liquidity stress if needed, alongside
targeted support measures to cushion the impact of higher oil prices
on corporates and supply chains. Overall, the response reflects Korea's
typical playbook during episodes of FX volatility, and this includes multi-
ministry emergency meeting, close monitoring, coordinated messaging
and readiness to step in if market moves become disorderly. For now,
the focus appears to be on containing volatility rather than defending
a specific level for the KRW, though the episode once again highlights
the KRW’s high sensitivity to swings in global risk sentiment and energy
prices. USDKRW was last at 1463 levels. Bullish momentum on daily
chart intact but RSI turned lower. 2-way trades likely with bias to sell
rallies. Resistance at 1475/1481 levels. Support at 1450/55 levels (21,
50, 100 DMAs).
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IDR. Tentative stabilisation. IDR was a touch softer amid geopolitical
escalation in Middle East, alongside other Asian FX. That said, losses in
IDR was more contained relative to peers. Week-to-date IDR weakened
0.68% vs USD while PHP, THB, MYR, KRW, TWD depreciated >1%.
Policymakers’ vigilance to market developments helped to support
sentiments. Senior deputy Governor Damayanti earlier said that Bl will
continue to be present in the market to maintain exchange rate
stability and prevent the impact of the escalating Middle East conflict.
Earlier, US also said it will provide insurance for trade especially energy
through the Gulf. Elsewhere, New York Times reported that Iran
intelligence ministry has reached out to CIA for talks (which Iran later
denied of). While it remains unclear if the headline was accurate, but it
did help to stabilise sentiment overnight.

USDIDR last seen at 16885 levels. Daily momentum was flat though
while RSI rose. 2-way trades likely. Support at 16800/820 levels (21, 50
DMAs), 16730 (100 DMA). Resistance at 16900/940 levels. Yesterday,
Fitch revised outlook on Indonesia’s Long-Term Foreign-Currency
Issuer Default Rating (IDR) to ‘negative’ from ‘stable’ while affirming
the ratings at BBB. Our economist noted that the main rationale for the
outlook change by Fitch Ratings is to reflect “increasing policy
uncertainty and erosion of Indonesia's policy mix consistency and
credibility amid growing centralisation of policymaking authority. This
could weaken the medium-term fiscal outlook, undermine investor
sentiment, and put pressure on external buffers.”

Technical Levels Table
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Resistance 2 1.1701  158.26 1.3450 0.7853 0.7146  0.5997  1.3730 1.2834  58.77 92.45

spot 1.1635 156,99 1.336% 0.7793 0.7076 0.5937  1.3645 aléd 1.2748  58.57 72.15

Support 2 1.1541 156.26 1.3262 Q.7757 0.6950 0.5833 1.3584 1.2684  58.34 ?1.84

Bollinger Band

Bollinger Lower 1.1620 152,16 1.3325 0.7648 0.7021 0.5901 1.3559 4859 1.2581 a7.39 70.01

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
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objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Investment Research Private Limited (“OIR"), OCBC Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or
employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include
effecting fransactions in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as
other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OIR, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank
and its analyst(s) are not aware due to OCBC Bank's Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you
agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained
herein (such report, part thereof and information, “Relevant Materials”) o any person or entity (including, without limitation, any overseas office, affiliate, parent entfity,
subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not
to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments
Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MiFID II"), or any part thereof, as
implemented in any jurisdiction. No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule,
regulation, guidance or similar (including, without limitation, MiFID Il, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OIR, OSPL and their respective connected and associated corporations shall be understood
as neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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